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A look at this week’s markets A M9

At the close on Thursday Financial Group
Week-to-date Year-to-date

Canadian Bonds (total return) Local currency In CAD Local currency In CAD
FTSE TMX Universe -0.31% -1.20%

FTSE TMX Long -0.68% -3.19%

Corps -0.14% -0.42%

Equities (total return)

S&P/TSX 0.06% 2.90%

S&P 500 2.26% 1.50% 2.66% 1.95%
NASDAQ 4.10% 3.32% 4.99% 4.26%
MSCI EAFE 0.61% 0.40% 3.21% 2.22%
MSCI Emerging 3.44% 2.77% 9.15% 8.15%
Other Current price Return WTD* Return YTD*

Oil (WTI) 53.13 S 1.47% 9.50%

USD/CAD 0.7913 S 0.75% 0.70%

EUR/USD 1.2082 S 0.68% -0.43%

Gold 1870.02 $ 2.27% -1.49%

2  Source: iA Economics, data via Bloomberg, returns since the close of January 15, 2020 *WTD/YTD = Week-to-date / Year-to-date



COVID:
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An update on the current situation

New deaths attributed to Covid-19 in European Union, United States and Canada

Seven-day rolling average of new deaths (per 100k)
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3 As at January 21, 2021

Dr. Fauci says new data shows Covid
vaccines appear to be less effective
against some new strains
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Uu.S.:

Retail sales worse than expected, but still above previous recessions!

US Retail Sales Control Group MoM
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Retail Sales in Current vs Previous Cycle
"V-Shape" Recovery in Retail Sales Faltering
Peak Activity = 100
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Note:  Monthly data through December 2020, Seasonally adjusted.
Peak activity for 2008 recession defined as June 2008.
Peak activity for 2020 recesion defined as January 2020.
Source: Mizuho Securities, U.S. Census Bureau.



This week in Washington:

Let’s start afresh, Biden becomes the 46" U.S. president

‘New dawn in America’: World leaders
welcome U.S. President Joe Biden and
Vice President Kamala Harris

ISHED WED, JAN 2

Trump steps out of the White House and into a
company in crisis




Canada: [AMY

Keystone pipeline project cancellation to hurt exports Financial Group

e Canada Crude Oil & Equivalent Exports to U.S.
Biden revokes presidential permit for Keystone XL~ (as a% of total)
pipeline expansion on st day

By Hannah Jackson + Global News s
Posted January 20, 2021542 pm - Updated January 21, 2021 12:35 pm
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Bank of Canada: iAMY
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An optimistic tone gives wings to the loonie!

21-/3n-2021 00:00 Since Dec-22nd Thursday Session
Table 2: Contributions to average annual real GDP growth usD/cAD 230% 0.14%  Y-axis Inverted
Percentage points** 1.260
2019 2020 2021 2022 2023
Consumption 1.0(1.0) | -37(-3.9) | 1.7(24) | 31(2.3) 1.9
Housing 0.0(00) | 0.3(01) | 07(06) | 0.0(0.0) 0.0 1.265
Government 0.4(04) | 00(0.0) | 1.3(1.3) | 0.6(0.2) 0.4
Business fixed investment 0.1 (0.0) I -1.2 (-1.2) I 0.3 (0.1) I 0.8 (0.7) . 0.5
Subtotal: final domestic demand | 15(1.3) | -46(-5.0) | 40(44) | 4532 | 2.8 2270
Exports 0.5(0.4) | -3.0 (-3,0)' 17(1.3) | 1.9(15) RT:
Imports 1-02(¢02) | 39(35) |-28(24) | 19(14) -3
Subtotal: net exports [ 0.3(0.2) | 09(05 | -11(11) | 00(01) | -03 el
Inventories 0.2(01) | -1.8(1.2) | 1.1(0.9) | 0.3(0.4) 0.0
GDP 1.9 (1.7) j-5_5 (57)] 40(42) | 48(37) | 25 —
Memo items (percentage change)
Range for 1.5-2.1 01-1.3 0.2-16 | 0.3-1.9 | 0.2-22
potential output (1.5-21) | (0.1-1.3) | (0.2-1.6) | (0.3-1.9) | (0.2-2.2)
::El_jeg:)gross domestieincome 1.9(1.6) |-6.5(-6.3) | 5.2(4.6) | 4.9(3.6) 2.3 o
CPl inflation 1.9 (1.9) | 07 (0.6) | 1.6(1.0) | 1.7(1.7) 2.1 The Daily Shot*
* Numbers in parentheses are from the projection in the previous Report. t + + 1 — 1.290
1 Numbers may not add to total because of rounding. g.g;‘b b,,)&“ fb{o Q.;i;‘\ o.;é-o {\S‘b
o * ¥ ¥ ¥ +
7 Source: Bank of Canada Monetary Policy Report, Jan 20, 2021 Source: WSJ






Wall Street: A MR

Biden’s presidency welcomed by the market

20-ian-2021 Since Dec-18th Wednesday
B SPY (S&P 500) 3.98% 1.38%

T— QQq (Nasdaq 100) 4.42% 233%

Stocks raIIy to a record as Biden i S
sworn in as pre5|dent Netfllx soars

PUBLISHED TUE, JAN 19 2021.6.01 PM EST | UPDATED WED, JAN 20 20
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Biden heads into inauguration with a
stock market tailwind -
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Wall Street: Year following elections tends to Amn
be positive, but quite volatile

Average S&P 500 Performance Following Change in White House Party
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Equities: The rotation from Nasdaq to

AT
small caps st|II going strong o

Nasdag Composite/Russell 2000 Ratio
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Markets:

: A A
Risk appetite running high! ’AA

Chart 20: BofA B&B Indicator (scale 0 to 10)

Exhibit 30: What level of risk do you think you're currently taking in your investment?
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Stocks: iAMY
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Mixed signals from insiders : time to take profit?

Mixed Message

Insider selling defies a recovery in coroprate buybacks
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Source: @jessefelder, @markets Read full article
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What to watch next week ’A"’

e Canada:

= Building Permits (last month: +12.9% in November)

= GDP Growth in November (last month: +0.4% MoM in October)

e U.S.:

= Conference Board Consumer Confidence Index (consensus: stable at 88.8 in January)

Durable Goods Orders (consensus: 1.0% in December)

Fed Rate Decision (consensus: No change)

2020 Q4 GDP Growth (consensus: 4.3% QoQ SAAR)
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To follow us: ]
o follow us AR
www.ia.ca/econom

ECONOMIC NEWS =

Clément Gignac and his team present articles and videos to help

keep you up to speed on the economy and the financial markets.
\ —

Stay on top of the economy with our
weekly newsletter.

| agree to receive emails and ather electronic messages from
i Financial Group about their products and services. @
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Opinions expressed in this presentation are based on actual
market conditions and may change without prior warning. The
aim is in no way to make investment recommendations. The
forecasts given in this presentation do not guarantee returns and
imply risks, uncertainty and assumptions. Although we are
comfortable with these assumptions, there is no guarantee that
they will be confirmed.

Industrial Alliance Insurance and Financial Services Inc.



