
Weekly economic review

Clément Gignac
Senior VP, Chief Economist

Sébastien Mc Mahon, CFA
Senior Portfolio Manager, Diversified Funds & Economist

01/22/2021



2

A look at this week’s markets
At the close on Thursday

Source: iA Economics, data via Bloomberg, returns since the close of January 15, 2020 *WTD/YTD = Week-to-date / Year-to-date

Week-to-date Year-to-date
Canadian Bonds (total return) Local currency In CAD Local currency In CAD

FTSE TMX Universe -0.31% -1.20%
FTSE TMX Long -0.68% -3.19%
Corps -0.14% -0.42%

Equities (total return)
S&P/TSX 0.06% 2.90%
S&P 500 2.26% 1.50% 2.66% 1.95%
NASDAQ 4.10% 3.32% 4.99% 4.26%
MSCI EAFE 0.61% 0.40% 3.21% 2.22%
MSCI Emerging 3.44% 2.77% 9.15% 8.15%

Other Current price Return WTD* Return YTD*

Oil (WTI) 53.13  $ 1.47% 9.50%
USD/CAD 0.7913  $ 0.75% 0.70%
EUR/USD 1.2082  $ 0.68% -0.43%
Gold 1 870.02  $ 2.27% -1.49%
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COVID: 
An update on the current situation

As at January 21, 2021
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U.S.:
Retail sales worse than expected, but still above previous recessions!

Source: WSJ
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This week in Washington:
Let’s start afresh, Biden becomes the 46th U.S. president
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Canada: 
Keystone pipeline project cancellation to hurt exports

Canada Crude Oil & Equivalent Exports to U.S. 
(as a % of total)
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Bank of Canada: 
An optimistic tone gives wings to the loonie!

Source: WSJSource: Bank of Canada Monetary Policy Report, Jan 20, 2021
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Financial markets
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Wall Street: 
Biden’s presidency welcomed by the market

Source: WSJ



10

Wall Street: Year following elections tends to 
be positive, but quite volatile
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Equities: The rotation from Nasdaq to 
small caps still going strong
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Markets:
Risk appetite running high!
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Stocks:
Mixed signals from insiders : time to take profit? 
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What to watch next week

• Canada:
 Building Permits (last month: +12.9% in November)

 GDP Growth in November (last month: +0.4% MoM in October)

• U.S.:
 Conference Board Consumer Confidence Index (consensus: stable at 88.8 in January)

 Durable Goods Orders (consensus: 1.0% in December)

 Fed Rate Decision (consensus: No change)

 2020 Q4 GDP Growth (consensus: 4.3% QoQ SAAR)
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To follow us: 
www.ia.ca/economy
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Disclaimer

Opinions expressed in this presentation are based on actual 
market conditions and may change without prior warning. The 
aim is in no way to make investment recommendations. The 
forecasts given in this presentation do not guarantee returns and 
imply risks, uncertainty and assumptions. Although we are 
comfortable with these assumptions, there is no guarantee that 
they will be confirmed.

Industrial Alliance Insurance and Financial Services Inc.


